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By GEOI\GE W. COPE
Mssociate Editor of The Iron Age

The past vear has been characterized
by extraordinary activity in the American
fron trade. The demand for iron and steel
far exceeded all previous records, carry-
ing the figures of production and consump-
tion to colossal quantities.

The United States has now so far distanced
all other countries in this respect that even
those who stand next highest on the list of
fron and steel producers are but pygmies
as compared with a giant. Our consumption
of pig iron in 1902 was not only in excess « f
the combined output of the blast furnaces of
Great Britain and Germany, the two iron-
producing countries next in importance to
the United States, but sufficiently in excess
to cover also the production of France

80 recently as 1899 this country produced
lesa pig iron and less stecl than Great Brit-
ain. It now makes well over one-third of
the world's production of both pig iron
and steel. Such a comparison as this
demonstrates the wonderful growth of
the American iron trade.

iron Imported.

Never before was so much pig iron made
by our blast furnaces, so much steel
turned out by our cenverting plants and o
many rails and other forms of marketable
products by our rolling mills as in 1902
The machinery of production was strained
to the utmost, and yet was not equal to
the task imposed upon it. Other coun-
tries were drawn upon for supplies of
fron and steel to meet the requirements
of consumers who could not get sufficient
supplies from domestic works.

The achievements of the year have
astounded the most sanguine. In the fall
of 1901, when it was known that the great
Western drought had ruined the corn
erop, a distinct halt was observed in the
prosecution of business. The effects of
the shortage in the yield of corn were
greatly feared, because that cereal is
the main dependence of a number of im-
portant Western States. But when it was
seen that farmers were not dismayed by
their apparent misfortune and that they
were in such excellent financial condition,
resulting from previous prosperous years,
that they continued to b» heavy purchasers
of manufactured products, the current of
business affairs resumed its progrese and
even increased in rapidity after the period
of hesitation and doubt.

The long strike in a number of the mills
belonging to the United States Kteel Core
poration, running through the same fume
mer, had exhaustea the stocks of finished
products in consumers’ and distributers’
hands, ana when business began to im-
prove in October and November the
scarcity in these lines gave an added im-
pulse to the strengthening of values.

During the winter of 1901-02 the pressure
on all iron and steel makers steadily in-
sreased and trouble began to be experi-
snced in getting a suffi ient supply of coke
to keep blast furnaces in operation.
Shrewd observers began to predict a serious
shortage of pig iron, but their misgivings
received wmcant attention. The general
belief was strong that if there was one
branch of the iron trade more than e(‘mcl
to any possible requirementa of the country
it waa the pig iron industry. A considerable
idle reserve capacity then existed which
would be bhrought into active proauction
8s prices advanced

The conditions during the first half of
1902 were ideal for iron and steel manu-
facturers. The demands of the country
seemad ineatiable. Instead of looking
to foreign marketd to take thoir surplus,
s was the case from 1808 to 1901, our manu-
facturers found that home requirements
were fast absorbing their entire capacity.
Effeets of the Coal Strike.

At a critical time, when it was extremely
desirable that all the forces of production
should be unimpaired, strikes were precipi-
tated by the miners of anthracite coal in
Penneylvania and of coking bituminous
coal in West Virginia. These strikes cut
off fuel from a number of blast furnaces,
ocompelling them to discontinue operation
The resulting shortage in the supply of
pig iron caused heavy orders to be sent
abroad for the first time for many years.
The fuel situation continued aggravating
for the remainder of the year. The guantity
of pig iron made with anthracite is not very
large, but in a time of heavy demand for
iron the restriction of any part of the'sup-
ply Is seriously felt.

Transportation Inadequate.

Added to this, however, and of much
more importance, waa the increasad trouble
in securing transportation sufficient to
move coke from the western Pennsvlvania
and West Virginia coke districts to the blast
furnaces dependent on them. The re-
quirements of the country had outgrown
its facilities of intercommunication. Since
then and up to the present time our trans-

_portation system, particularly in the Cen-

tral West, has not been equal to the de-
mands upon it. Railroads have been
overorowded with freight of all kinds
They have had neither motive power nor
cars enough, while their terminal facilities
have also been inadequate,

Conditions would have bheen vastly more
satisfactory in the iron trade in the last
half of the year if transportation facilities
could have been quickly expanded to meet
the increased requirements of general
trade in 1902, Reference has been made
to the trouble experienced in securing
ooke in the winter of 1901-02. This con-
tinued to be one of the aggravations of the

had been available the anthracite furnaces
could have been kept in operation on coke.
But so heavily overtaxed were the rail-
roads by the general traffic pouring in
upon them from every branch of trade
ihat deliveries were slow on all kinds of
merchandise, although the worst sufferers
seemed to be the iron and steel manu-
facturers,

Most of the blast furnaces in the Central
West ran irregularly, the situation in De-
cember being apparently as bad as in any
previous month. This restricted the out-
put of pig iron and interfered with the pro-
duction of steel, necessitating continued
importations. The inadequacy of trans-
portation facilities also checked the opera-
tions of rolling mills, especially in the Fast,
as they were unable to secure sufficient
coal to keep regularly in operation,

All manufacturers had difficulty in de-
livering their products to customers. It
wus a frequent experience to find a shipment
taking four or five weeks to reach its des-
tination, which in ordinary course should
Liave consumed two or three days.

The Year's Production.

It is rather surprising that under such
circumstances the iron and steel produc-
tion of this country ghould have exceeded
the output of any previous year. The
production of pig iron, for instance, was
undoubtedly not less than 17,600,000 gross
tons, or about 1,725,000 tons more than in
1901, the year of largest production up to
that time. The production in all other
branches will show fully as large an in-
crease, and in some even larger, as our im-
ports have amounted to about 500,000 tons
of pig iron and 300,000 tona of steel billets,
all needed by manufacturers who could
not get enough from the home works to
supply their wants.

As a natural result of the strong demand
and the difficulty in securing materials,
whenever any plants were able to get suffi-
cient quantities to supply their needs they
made record-breaking runs, greatly sur-
passing anything previously accomplished
and démonstrating thai a heavily increased
production can readily be effected when
conditions again become favorable.

Despite their most vigorous efforts,
however, the manufacturers of steel rails,
plates and structural shapes were unable
to supply the demand and will carry over
into 1903 unfilled orders booked for 1972
delivery, in addition to heavy contracts
taken for future shipment. For the first
time in a long wseries of years importations
of steel rails were made, while considerable
quantities of structural shapes were also
purchased abroad ta meet the exigencies
of the exceedingly active building trade.

The conditions in the last half of the
year were not so favorable in light sheets,
tinplates, wire products and wrought
pipe. While the consumption in these
lines was well maintained, the establishment
of many new works and the enlargement of
old ones, which had been proceeding for
months at a rapid rate, began to display its
inevitable effect in overproduction. Com-
petition for business caused a decline in
prices in these lines, and quite a number of
plants, being unable to run profitably at
the reduced proeduction, were obliged to
discontinue operations. These were the
only really unfavorable features of the
year's business
Prices Kept Moderate.

The price movement of the year presents
a number of interesting featurea. The
great scarcity in some lines would have
caused prices to rule very much higher
than they did but for two influences. One
of these was the conservative policy of the
United States Steel Corporation and the
other was the fall in prices abroad caused
by the severe depression in Germany.

The United States Steel Corporation
decided that moderate prices should pre-
vail in all products in which it was the
leading factor, such as steel rails =true-
tural shapes, plates, bars, wire products,
hoops, sheets and tin plates. In this policy
it was supported by managers of othe:
large companies, who appreciated the
advantages of a steady trade affording a
fair profit as against boom prices and a
speedy collapse.

Steel rails were, therefore, fxed at $28
per grose ton at mill, and maintained there
throughout the year. Structural plates,
plates and steel merchant bare were priced
on the basis of 1.60 cents. per pound at Pitts-
burg, and this rate prevailed unchanged,
although the mills of the corporation and
other large manufacturers were so over-
whelmed with orders by the middle of the
vear that fresh contracts could only be
entered for delivery far in the future.

Those who needed quick shipments and
could find one of the smaller mills in a posi-
tion to handle such business often paid
premiums of $18 to $25 a ton above the cor-
poration’s price. A number of the smaller
mills refused to take large contraots, finding
it much more profitable to depend upon
current trade,

Prices of pig iron and steel hilleta were
less measurably under the control of the
corporation and therefore responded more
freely to the inspiring influence of the heavy
demand. Bessemer pig iron, for instance,
sold at $15.73 per grose ton at the furnaces
in the Mahoning Valiey, Ohio, in January,
and, advancing steadily throughout the
vear, reached 828 in November and Decem-
ber on sales for carly delivery. No. 2
foundry pig iron at tidewater, which brought
$16 per ton in Jannary, sold up to $24 per
ton in Septenmbwer for prompt shipment,
but in December had receded to $32 per
ton. Bessemer steel billets were quoted
at 827.50 per ton at Pittsburg in January,

past year, l"lbomotivopowuundunumo to 833 per ton in September and
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receded to $28.50 per ton in December,
In the case of both foundry pig iron and
steel billets the large offerings from Eu-
rope at comparatively low prices operated
as deterrents to further advances in this
country.

Outleok for 1908. '

Assuming that the business conditions
will not be disturbed by untoward financial
developments or other external troubles,
the outlook is most favorable for a large
volume of business in the iron trade for
the coming year. According to a state-
ment by Judge Elbert H. Gary, chairman
of its Executive Committee, the [United
States Steel Corporation, through its con-
stituent companies, has on its books orders
for above 5,000,000 tons of finished product,
or 80 per cent. more than at the rame time
& year p}vvioun. The rail mills of the
country enter upon the new year with at
least 2,000,000 tons booked, as against
an estimated product of 2,500,000 tons in
1902, showing unprecedented advance
engagements,

The merchant blast furnaces through-
out the country are claimed to have almost
their entire output for the first half of the
vear under contract, and in some cases
their rales have extended into the third
quarter. The plate mills have disposed of
the greater part of their expected product
for the first six monthse. The manufacturers
of structural shapes likewise have their
output well sold up for several months.
In all these lines prices are remunerative.

Turning to bar, sheets, tin plates, wrought
pipe and wire products, conditions are
favorable for the manufacturers who con-
trol the production of their raw material
from the ground up, but the margin of
profit is narrow for those who must pur-
chase pig iron or steel billets in the open
market.

This is due to the great incrcase in the
productive capacit y of manufacturing estab-
lishments in these lines of finished products
While the demand for such products has
not fallen off, the capacity for producing
them has grown more rapidly than the de-
mand, thus causing a shrinkage in price,
which haa not thus far been counterbalanced
by lower prices on pig iron and steel hillets,

As .t the beginning of 1902, general cor-
ditions are so favorable that the iron trade
apparently has only to fear developments
within itself.

—— e ———

ITTSBURG REVIEW OF
THE IRON MARKET.

Mills and Furnaces That Will Add
to the Production of th:
Coming Year.

PirTeBURra, Jan. 2.—-The year 1002 has
been notable for the greatest volume of
businese in iron and steel products in the
history of the trade, and for the greatest
financial development ever experienced
by the manufacturers. The statements
of the United States Steel Corporation
have shown plainly the profits earned
by that controlling factor in the trade,
and while in the last hall of the year the
profita of the esmaller independent pro-
ducers were not so great as in the fore part
of the year, largely because of the plicy
of the United States Steel Corporation,
the independents have no reason to com-
plain.

The level of wages i= higher than before,
for while the skilled men who years ago
made from $10 to $50 a day have seen that
era of unfair wages pass away forever,
the men who under that sy s&tem earned lower
wages have seen the value of their work
gradually recognized, never more so than
during the year just gone.

The tonnage of iron produced in the Lake
Superior regions is an indication of the
volume of iron and steel production when
one considers that the increase in the output
of iron ore was turned into pig iron and
then into iron and steel. In the Lake
Superior region 28,000,000 tong «f ore were
dug, 1,000,000 less than the entire produc-
tion of ore all over the country in 1901,
Of this 1901 ocutjut the Lake Superior
region produced 21,000,000 tons, showing
that the production of that territory in
1902 was nearly 7,000,000 tons greater than
in 1901. In turning out more than 28,000,000
tons tte Iake Superior region cutstrpped
ita entire production from 1885, when the
real development began there, until 1801

The year 1902 was not so noteworthr
for the mergers of big companies as the
two preceding years, the largest deal of
that nature being the recent acquisition of
the Union and Sharon Steel companies by
the United States Steel Corporation

Information has been gathered showing
that the new blast furnaces, steel works
and rolling works now under cons!ruction
or to be built early in 1903, portend an even
larger production of raw and finishad ma-
terial than the year past. T .e United States
Steel Corporation has not yet made public
all its plans, but many millions of dollars, it
has been stated, are to be spent for increas-
ing its capacity,

Thirty-four blast furnaces are building
in the Unitad States, with an estimated
capacity for the year of more than 4 000,000
tons. The total increased capacity of the
blast furnaces of the country, with that 1
be added by twelve furnaces which are to
be remodelled, will be about 5,000000 tons
Plans for fifteen open-hearth furnaces have
been made, and 103 similar furnaces were
built last year or are building at this time
Twenty-one furnaces were added to steel
foundries, increasing the capacity more
than 3,000,000 tona n year. New sheet mills
built will increase the estimated capacity
by 200,000 tons. Independent tinplate com-
panies built AAfty-nine new mills, enlarging
the possible output in that industry 120,000
tons

The new plate mills built will add a pos-
sible 500,000 tons to the plate output, and
new structural, hoop, bar tube and wire
mills will increase the capacity of the year
1908 in those products by about 1,000,000
tons,

The cost of pig iron was steadily ad-
vanced in 1902, Last Jaruiry it was 8§16 75
a ton, advancing in April to $19.75, in July
to $21.25, in September to $22, while in
December sales for prompt shipment
were made at from $2350 ‘o $24 a ton at
Pittsburg.

The importations of all kind= of iron and
steel produects into the Unlted States ex-
conded in 1902 any tonnage ever before
imported in one  year, being 9% 000 tons
The shortage of pig iron in the domesti
market also resulted in the greatest im
portations of foreign pig lron in distriets
on the Atlantic coast and in the South
where freight rates are favorable. Even
the Pittsburg district imported 100,000
tons of foreign Bessemer iron, and a
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large tonnage will be brought in next
year.

The trade outlook for 1808 is particularly
bright. The United States Steel Corpora-
tion has closed contracts for material for
delivery amounting (v 5,000,000 tons and
the independents for 3,000,000 more.

The present condition of the market in
structural steel portends a favorable future,
for while the price by agreemefit was held
uniformly at $32 a ton, small lots for prompt
delivery were recently sold at a premium
of 810 a ton above that figure.

No doubt the operation of foundrics and
blast furnaces will be greatly interfered with
on account of the scarcity of coke. Coke
has advanced greatly in price. Much of
it was used to replace anthracite coal in
the operation of Eastorn furnaces, and coke
producers sent their product there, instead
of delivering it on other contracts at low
figures, During the firet six months of
1902 coke sold at $2.26 a ton in the Connells-
ville region. It advanced to §7 and $8
last month, much of the increase in price
being due, however, to the scarcity of cars
on the railroads. Foundry coke earlier in
1002 mold at $2.75 a ton, but recently went
up to 89 and $10.

AKE SUPERIOR
IRON PRODUCTION.

Immense Volume of the Shipments
Last Year—Not Likely to
Grow Much.

(Copyright, 1973, by Horace J. Stevena.)

IsupEMING, Mich, Jan. 2 —~The year 1902
far surpassed all previous records in the
Lake Superior iren ore industry in point of
output and otherwise.

I'he real history of the Lake Superior
iron ranges may be said to bogin with 1854,
The 1902 output and the total production
of the five American ranges are shown in
the following table,to which is alsoappended
the figures of production o the Michi-
picoten range, lying ou the extreme eastern
part of the northern shore of Lake SBuperior,
in the district of Algoma, Ontario .

R 1002
ange. Oul pul
Marquetie., 3,5 =
Mesaba .
\lrnnmlnw
Gogebl aa
\ "Imllnll ...... Sesssesennns .

Total
Outpu'.
- 00,417 306
.18, :v«lm 88,718.0%
.. 8,85 K35 41,257 313
3,731 60 87,848 650
2,743,793

19,061 026
20,33 428 218,340,870
misn

731,82
Totals . .. 219,072,200
Michipieoten 590,900

Grand totals....... 219,083,101

Comparative figures of production for
1901 and 1802, by ranges, are given in the
following table, showing whence the in-
ereased production of one-third has come:

Ronge. Increase,
Mesaba . . .oooiveinnn
GogebIC. ..o cov vaiens
Menominee
Marquetie,.
Vermillon.......

1902,
1331312
3.731 ~0A
3,08, %35
. 3,508 812
. 2,083,783

TS, os0vs0ss 2€,3%4 428
All-rall shipments..... 731,22
27,008 250

208 40

Grand totals. ... 27 334,650 20%10.237 60545413

The preponderance of the Mesaba and
its remarkable gain in output during the
year just closed is the most striking fact
noted in the table. The other ranges all
made gaina, the Gogebic leading, but it is
likely that the ocorrected returns, which
will be had in February, including the all-
rail shipments, will benefit the figures given
for the Marquette range. The Menominee
range did little more than hold its own.

Ore shipmenta by ports have been as
follows for the season of 1002:

Port, ¥ 901,
Two Harbors. .. . . ,622, 0184
Duluth. . semassny A0, J

5,745,101
781822

Totals.. ..

6,477,013
Michipicoten......... 85 400

Superior ., ...

Asliiand . ...
Marquette, .. .
Gladstone ... ...

Totals.... ..... 20,187,522

Owing to lack of detailed figures from
three of the ore shipping lines it is not
possible to give exact figures of 1902 ship-
ments by mines. The following table gives
the outputs for 1901 and 1902 by twenty-five
leading producers. Where blanks appear
in the column under 1902 it is because ac-
curate figures will not be available for
several weeks and it is preferred not to give
estimates:

Mine
Faya!l
Stevenson
Mountaln iron
Adams
Manhoning
Norris & Pabst
Cleveland Clifts
Lake Superior
Lake Superior
Ploneer
Chandier
Aragon
Biwablk .
Auburn

Range. 1502 190
Mesaba A8 72
Mesaba . 1,450,000
Mesaha 1,471,058
Mesaba 1,242 923
Mesaba 1,026 (v
Gogebi

Marquette

Marquette

Mesaba

Vermilion

Vermilion .
Menaminee .

Mesaba .

Mesaba

Mesaba

Menominee

Marauette

lake Angeline
Marq rette

Ueen GGroup .

liden Gogeble
Chapn Minominee
Huld M saba
Genoa Mesaba 719
Aurors Gogebic N8 520
Ashland Gogebie .
Helen Michiplcoten . . 208 400

Of the magnificent output of more than
27,000,000 tons of ore secured in the year
just ended, one concern mined nearly
three-fifthe, while six concerns mined
seven-eighthe of the total. These six
companies or firms and their approximate
production in 1902 are as follows:

Caneern
Oliver Tron Mining Compan)
Corrgan, MeKinney & (o
Cleveland Clifts Tron ( “ompany
Mahoning lron and Stee! Company .
Piekands, Mather & Co
Tod, Stambaugh & Co

. 428208

1002 Outpur
16,000,000
2,250.000

.780.000
000,000
000

625.000
Total 22,525,000
The Oliver company is the iron mining
end of the United Btates Steel Corporation

Its 1902 output was greater than the entire

Lake production of ore for any vear before

1899 and more than. double the output

of & vear 8o recent as 1894
Figures of pig iron production lead to the

belief that tke amount of Lake ore actually

smelted last year did not cxceed 24,000,000

tons, leaving a =urplus of ¢ bmt 3,000,000

tons to be added to the accumulation car-

ried forward the year before. There seems
no particular reason to believe that the

American output of pig iron from Lake

ores will be very much greater in 1903 than

in the year just closed

RICHMOND STRONG
FOR NEW LAWS.

Fault Found With the Money and
Banking System and With
the Tariif, Too.

Ricumoxo, Va., Jan. 2.--Two of the rep-
resentative men of Richmond have spoken
for TRE SUN concerning the business situa-
tion and omlook

W. M. Habilston, president of the Na-
tional Bank of Virginia, said:

“I see no signs of business in any line
with which 1 am familiar, slacking. Our
factoriea are crowded with orders and
our transportation lines cannot handle the
freight offered them

“[ apprehend danger to the general con-
dition from over-speculation of stock-gam-
bling and from our faulty banking system.

*1 consider the chief danger from a mone-

tary system un.blotoncpondtothonood ’
of a growing country. 1 do not consider
the money supply adequate. I woukl
suggest changes on the line of the Fowler
bill. Change that bill, if possible, so a8 to
allow the present Mnn to assoolate them-
selves together. We must have an emer-
gency ourrency. If nothing better I=
offered Congress then by all means should
give us the Fowler bill.

*The tariff needs revision badly, esp:- '
clally on trust-made goods.

‘In my judgment, the export trade will
not increase in the coming year and will
not increase as long as trust-made goods
are 80 highly protected. Before the forma- |
tion of the great trusts competition made |
prices low enough to meet foreign compe-
tition, but the trusts have been gradually
ralsing prices so as more and more to curtail '
our exports,”

“There is no reason to apprehend that
the prosperity of the country will in any '
way decline in the near future,” aid 8. B. |
P. Patterson. *The chief business danger |
ahead of us is the tendency to overcapitalize I
corporate interests and thereby cause i
unwise stock speculation and gambling.
In times of great prosperity and when
fortunes are easily made in the atock market
in legitimate enterprises it is exceedingly
difficult to curb unwise dealings in such
schemes, We all feel the impulse and the
disporition to go in and win. !

*The Sherman Anti-Trust act has proven
to be a failure. It cannot be, or in fact it
is not, so administered ar to afford any
protection. Whatever the remedy may
be no one clearly knows, but publicity,
if it can Le required in a moderate way
80 as not to handicap legitimate corporate
enterprises, would doubtless afford the
safast protection.

*The supply of money is not sufficient
to meet the great business demanus of the
country. But even if it were ample, our
defactive national banking system would
frequently cause a dearth of eurrency,
especially in the great money centres,
by reason of its lack of elasticity.

*‘There seems to be no good reason why
we should not adopt the principle of the
Canadian "anking system. That count'y
has for many yoars existed under a banking
law, which, with additions and improve-
ments from time to time, has given her a
circulating medinm which fully meets all
the requirements of every season, both as
to elasticity and mafety.

“The scientific basis of elasticity is that
there must be some inducement of foree for
issue which will operate when trade requires
the bank notes, but will cease to operate
when the trade requirement ceases, and
thereby cause the notes to be redeemed.
This prmmpfe should be recognized by us
a=a nation and enacted into a sound banking
law by Congress, in place of our present
unsatisfactory system,

“The revision of the tariff should begin
at once. It need not be radical, but the
principle of protection should be abandoned
whenaver a trust-=made article is sheltered
by it. The principie of iree (rade shouid
he accepted and acted upon in all matters
where human education would be bene-
fited by it.

“There is eavery reason to helieve that the
export trade of the United States will in-
creas® in the coming year. Our navy
is in fine shape and increasing, and our
insular possessions have greatly strength-
ened our foreign trade. With the prospect
of the Isthmian Canal assuming definite
shape and the internal affairs of the country
more at rest than they have been in a half
century there is every reason to expect
a great increase in our foreign trade in the
coming vear."

OST_OF MAKING
GETTING TOO HIGH.

The Opinion of a Sclhng Ageant for
Some of the Big New England
Mills.

Bostox, Jan. 3 —~Amory A. Lawrence,
president of the Boston Merchants' Asso-
ciation and the head of one of the largest
wholesale dry goods commission houses
in New En-gland handling the output of
many mills, said in response to THE SUN'S
questions that there is no slackening of
prosperity in his line of business,

“The chief business dangers immediately
before uk, as they appear to me,” said Mr.
Lawrence, “are in the shifting of values
due to the prevailing uncertainty as regards
tari and other legislation.

“lI do not think the supply of money in
the country is adequate to ita needs, but [
leave to ulw-( heads than mine a solution
of the problems involved in the modification
of existing banking and currency law:.

*“I am not a epeciali=t on the tan®, but 1
suppose that changed conditions involve a
constant need of tariff revision along all
lines, but the dangers growing out of such
a course are so great that hasty or inju-
dicious revision might easily cause the
toppling over of the entire business stric-
ture, turning the prosperity of the present
into adversity.

“In my judgment the export trade of the
country will increase in the coming vear,
unless our cost of production gets too high,
and this appears to ne to be where we are
now ‘ending.”

LENTY OF MONEY
AMONG THE TEXANS.

One of Their Bankers Believes Good
Times Will Last, Another Is
Afratd Not.

GaLvesTON, Tex,, Dec. 31 —R. Waverley
Smith, president of the First National Bank
of CGalveston, returns these answers to
THE SUN'S questions:

“1 see no reason to apprehend that the
prosperity of the country in general is
slackening. On the contrary, it seems to
me that all classes of business were never
in a more prosperous condition. The
distribution of money throughout the
country seems to be general, and what-
ever scarcity exists is confined to few
localities, and explainable through locan
conditions,

*The chief business dangers before us,
and the tendencies of our business life at
presont most to be avoided, are the enor-
mous and unnecessary over-capitaiization
of American enterprises. Resulting from
thi=s we have, during the past three vears,
gradually acquired the larger portion of
American securities formerly held abroad,
on account of the attractive prioes offercd
for them to carry out plans of consolida-
tion, This has resulted in draining the
country of a large amount of money, which
has found its way into the pookets of foreign
investors,

*In one sense, the money supply of he
country is adequate to its needs, in that the
production of values through agricultural
and manufacturiug enterprises is constant-
ly Increasing, thereby adding enormously
to the wealth of the country. In another
sense, however, the needs of the country
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Acts as Trustee, Receiver, Committee, Executor, Guardian,
Administrator, Assignee, Registrar, Transfer and Fiscal Agent.

OFFICERS:

ASABEL I*. FITCH, Preaident.
WILLIAN H. LEUPP, V.-Pres.
RAYMOND J. CHATRY, Sec'y

WILLIAM BARBOUR, V.-Pres.
H. 8. MANNING, V.-Pres.
ALBERT L. BANISTEN, Treas

DIRECTORS:

James M. Donald,
Jesse Spalding,
George Crocker,

Ashbel P. Fiten,
Willlam Barbour.
H. 8. Manaing,

famuel A. Mazwell, Edward C. Schasfer,

Myron T. Herriok, 8. C. T. Dodd,
Emerson McMillia, Joel F. Freemaa,

George C. Boidt,
C. 1. Hudson,
Pulllp Lehman,

Anson R. Flower,
H. 8. Redmond,
Jno. R Hegeman,

George Rlumenthay,
Frank Jay Gould,
Willlam A. Clark,
John W. Griggs,
Edwin Gould.

Morton Trust Company

I'SB NASSAU STREET.

Capital - - -

Surplus and Undwcded Profits - -

. $2,000,000
$5,373,061

Acts as Trustes, Guardisn, Exeoutor, Administ® itor, Assignes, Receiver, Registrar acd
Transfer Agent, Takes charge of Real and Personal Property.

Deposits received subjsot to cboque. or on cortificats. Interos: allowed on daily balarces

.
Travellers' Letters of Oredit uuod. smlablo in all parts of the world

OI FICERS.
Levi P. Morton, President ; Thomas F. Ryas, Vice-Presidesnt ;
James K. Corbiére, 2d Vice-Pres.; H. M. Francis, Secretary; Charles A. Conant, Treasurer;
H.B. Berry, Trust Olficer; Eugene E.Varet, Asst.Secret’y; G. L. Wilmerding, Asst. Secret’y,
DIKRECTORS: .

John Jacob Astor, G. G. Haven,
George F. Baker, Joseph C. Hendrix,
Edward J. Berwind, Abram 8. Hewitt,
Frederic Cromwell, James N. Jarvie,
James B Thike,

Henry M. Flagler, A. D. Jullliard,

Joseph Larocque,

D. 0. Mills,

Levi P. Morton,
Richard A. McCurdy,
Walter 8. Johaston, W. G. Oakman,

George Foster Peabody,

- S—

Samuel Rea,

Elibu Root,
Thomas F. Ryaa,
Jacob H. Schiff,
John Sloane,
William C. Whitoey,

EXECUTIVE COMMITTEE:

LEVI P. MORTON,
TROMAS F. RYAN,
EDWARD J BERWIND,

to handle its enormous commerce can be
best subserved by some remedial legisla-
tion looking to the increase of the currency
of the country, through the banks, under
proper safeguards.

“1 believe the measure now before the
House Committee on Banking and Currency
allowing national banks to issue credit
currency to the amount of 25 per cent. of
their paid-vp and unimpaired capital stock,
to be secured by a deposit of 5 per cent.
of such amount in Government bnds, is a
move in the right direction. The present
law governing the issuance of national
Uank notes has stood the test of years, and
has been found absolutely safe and ouly
subject to the objection of a lack of flexibil-
ity. If, in addition to the issuance of such
circulation, banks were also permitted to
us=e other gilt-edged bonds in securing such
notes of issue, it would greatly relieve the
present situation.

“The present tariff schedules should, in
my opinion, be revised by Congress after
the same have been submitted to a com-
mission of competent business men, who
should hear testimony and thoroughly
familiarize themselves with every line of
business to be affected by their recom-
mendations. The early negotiation of a
treaty of reciprocity helween the United
States and Cuba is demanded, not only
by the business intereats of the country,
but by every rule of fair dealing, and, in
my opinion, is 8 move in the right direction
toward a reduction and revision of the
tariff.

“The export trade of the United States
ought to increase enormously during the
coming vear. This will be brought
about by the cheapening of freight rates,
marine insurance, &c., growing out of the
building of larger ships and the improve-
ment by the United States Government of
its various harkors on the Atlantic coast.®

B. Adoue, banker and president of the
Galveston Maritime Association, says:

“I strongly believe that the general pros-
perity of the country has reached its climax,
During the past five years nearly all roads
have led to extravagance, prices of neces-
saries of life, as well as of luxuries, have
steadily advanced, and a halt must be made
some time, and in my opinion that time is
not far off. When it does come the nation
will return to its former sober methods of
lving.

“The chief danger lies in over-capital . za-
tion of industrial enterprises; millions
upon millions of dollars of stocks and bonds
have been placed on the financial centres
of the country and are to-day mostly held
by banks and trust companies on margins,

“The monev supply of the country is
doubtless sufficient to handle its present
business transactions,

“Tariff revision shoula be intrusted to
a commission.”

MONEY RATES
OF THE YEAR,

The following table shows tha flictua-
tions in money rates by weeks during 1902:

Time
Mon

Werek !
Ending Money.
W s
w5
10 4
W 8y
o n
W A4
w 2
oM
1o

Prime
( ommndal

-3
©
-

S
12111
X g

s>
o

'ry
-
FETF.

s
Sa e
2
v ew
........‘.-h

e
K- DT
e -
TrES

38

4

-

-
FLr] l'-——.
dUTonB5z

s

e~
2
-
i

P 3=t I 3
F Ay

S
-"'__ ':S."'"')N'H.“a.“""“-O.‘J‘-‘QJI}MNN"-G‘
:ﬂ“ -
PR R LD Nme

%
bl
?jzl:A
=
w
- -

PY e
Bl

MO N ANPALPRIAPODL RN AP Ne S ses
&

” 2

comm

« omm

< oaomm

+ comm.
L]

.
smn-3>

Frovieanvaans
iy

ESSESSESSSSESSESESS
-— e

583‘2’

-
s ssa

.
-
®eerEaf ST 220 S5 FSSEE5SSSS55ES5ESSESSEEESESEEE

'}'.
£x

G. G. HAVEN,
JOSEPH C. HENDRIX, JA
JAMES N. JARVIE,

!

GEORGE, FOSTER PEARODY,
H. SCHIFF,
WILLIAM C. WHITNEY,

e

Metropolitan
Trust

Company

&f the City of New York
37 and 39 Wall ¥,

Copitel, . . . . $1,000,000
BRAYTON IV !i.APr"th.

BEVERLY CHEW, Second V.-Pres
BDERTRAM CRUGER, Assist. Bec.

TRUSTEES:
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Mortgage Investors

can secure choice mortgages and absolute
safety of principal and interest by pur-
chasing the guaranteed mortgages of this
company. A large number always n
hand for immediate sale, saving investors
loss of interest by delay.

BoNDs MORTGAGE GUARANTEE @

1-6 Broadway, 175 Remsen
New York. ankl\n

CAPITAL & SURPLUS, $3,000,000.

DIRECTORS:
James D Lyneh,
Ranald H Mnrdnnnld.
Alexander E. Orr,
Frederick Potter,
dacob H. Sehin,
John W, Sterling,
Eilis D. Willia ns,
George G, Willlams
MARTIN JOOST,
Vies Prestacnt
2d Viee President

MARTIN WELLES,
Treasurer,
Asst. Treas,

Charles S, Brown,
Wesley C. Bush,
Julien T. Davies,
Samuel T. Freeman,
Charies R. Henderson,
Henjamin . Hicks,
Williama M. Ineraham,
Willlam Lummis,

WILLIAM N, I\HA\'
Presiden
CLARENCE H I\H SEY.
FRANK BPAILEY,
Sl'('lrur\'
C. D. BURDICK,

o*ERBOQ
N o
STrUST c0.%

66 Broadway,
234 Fifth Avenue.
Lenox Ave, Cor. 125th Street.
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ENTUCKY MEN
FOR MORE MONEY.

Two Louisvile Bankers Who Say
the Country Needs an Emer-
gency Currency.

LovIsvILLE, Jan, 2 - Luke O Cox, pre
dent of the Union National Bank, answoers
THE SUN'S questions in this way:

“ Business in all lines that come under my
observation is excellent, and | see no reasoa
why it should not continue

“1 see no danger before us for any line
of business conservatively managed

“1 consider the money supply of the
country adequate for legitimate husiness
at the present, but not so for the prospective
growth of the same,

“1 would suggest that our currency he
more elastic, as proposed by several good
bille, I think it important that national
banks be allowed to reduce or increa~a
circulation at will.”

logan C. Murray, president of the Amerie
can National Bank, stated his views u#
follow:

*1 believe the conditions of trade ara
healthy &nd as propitious as they were at
this time last year, to continue untii p- .-
sibly the failure of next summer's crop -,
if it ghould cecur.  Credite have expandod
lu A greater percentage than currency s
increased, and just here is the danger of
nex! yvear unless we should have a fallure
of crops, and then other conditions woul
work to make trade more uncortain, vl
currency wonld likely be oxpanded

*1 believe everything L vinds that a specinl
emergency currency should be provicded
for any contingency 1o, sav, 25 pm cen!
case it was needed, which would ke
things positively easy go ng

*1 0o no reasen to fear for the uesd
year or twe.”
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